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Vol 7 Given the occurrence of financial crises around the world in
Summer 2026 recent years, the issue of financial stability has become one of the
P.P: 133-161 most important challenges and concerns for economic decision-
makers and policymakers in countries. The objective of this
research is to analyze the factors affecting the financial stability of
all Islamic banks and financial institutions operating in 17 selected
member countries of the Organization of Islamic Cooperation. For
this purpose, the Z-Score index is employed to measure the
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DA uncertainty index, and financial inclusion are analyzed using Stata
Revised: software and the two-step system Generalized Method of Moments
2026-08-12 (GMM) model developed by Arellano and Bond, over the period
Accepted: 2013-2024. The research findings indicate that the variables of
2026-09-19 inflation, bank size, and the world uncertainty index have a
F’Z‘;gé'z:ez‘i negative impact, while the variables of asset quality, Sukuk market

development, financial inclusion, and the first lag of the financial
ISSN-E-ISSN  stability variable have a positive impact on financial stability.
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